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Release outstanding

instalments by 15th
Ramadan: BKMEA

FE REPORT

ST Ready-made garment
Bangladesh Knitwear industry has been
Manufacturers and Exporters Yo ;
Association (BKMEA) on passmgthrough

Tuesday requested the interim a tOUgh time

government to release the

outstanding instalments of cash incentives, totalling Tk 70

billion, by 15 Ramadan.

The trade body for the knitwear sub-sector emphasised that

any further delay in the release of instalments could lead to

serious disruptions, particularly in the export-oriented textile

and garment industries.

BKMEA president Mohammad Hatem made the pleain a letter

sent to the finance secretary on Tuesday.

In the letter, the BKMEA leader said that by March this year,

claims for export subsidies or cash assistance amounting to

about Tk 70 billion have been submitted to the central bank

for 2024-25 fisca) year. ,

He urged the Finance Division to take special measures to

release the funds within the shortest possible time, preferably

by Ramadan 15, ahead of Eid.

Healso pointed out that the ready-made garment industry

has been passing through a tough time due to a number of

challenges, including the changed political situation.

The prolonged labour unrests in various industrial zones have

severely disrupted production, leading to factory closures and

an abnormal rise in production costs, he added.

""But to maintain buyers’ confidence here in the country's

export industry, RMG entrepreneurs have been forced to

accept work orders at prices lower than actual production costs

in many cases," Mr Hatem said.

Despite an increase in orders, many factories are facing

liquidity crisis, he saidin the letter, highlighting the increasing

pressure of wage and festival allowance payments ahead of

Eid.

He warned that failure to make timely payments might lead to

renewed fabour unrests in the industrial sector, and sought

government's support Wthh is crucial to maintaining stability

in the sector.

Meanwhile, a commerce ministry report has revealed that ;

some 500 RMG factories are at risk of unrest over the payment

of wages and festival allowances ahead of Eid-ulFitr.
munni_fe@yahoo.com
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Export earnings up
10.53pc to $32.94b
in Jul-Feb of FY25

Exporters lament unrest, gas crunch
denying expected growth

FE REPORT

Bangladesh's export

earnings recorded a10.53-

percent rise to US$32.94

billien during the first eight ,
months of this fiscal year--
singularly dominated by

apparel sector--although

growth potent got stunted

for adversities.

According to Export

Promotion Bureau (EPB) data . ) i .
- — against $24.21 billion during the

released Tuesday, the country's export: corresponding period.

earnings aggregated US $29.80 billion Knitwear subsector bagged US$$14.34
during the july-February period of last billion in an 11.01-percent growth while
fiscal year. woven garments saw a 10.22-percent
The single-month export earnings in increase to US$12.45 billion in the last
February 2025 were also on the up and eight months.

up, with a 2,77-percent year-on-year In February 2025, RMG exports

rise to US$3.97 billion compared to amounted to $3.24 billion, marking a
US$3.86 billion in February 2024, the growth of 1.66 per cent from the

EPB data revealed. earnings in February 2024.

However, the new format of data However, woven exports saw a slight dip
processing devised through the in February 2025, decreasing by 0.44
correction of past trade arithmetic per cent compared to that of February
didn't show the period's target. 2024, according to the official data.
Readymade garment (RMG) items, as Asked about the performance, an EPB
usual, overwhelmingly dominated the official said, "Despite challenges in
export trade by recordinga 10.64- certain sectors, the overall positive
percent growth in the July-February growth trajectory underscores

period. Bangladesh'sresilience and

The sector fetched US$26.79 billion competitiveness on the global export

market."
Asin previous months, the apparel
sector remained dominant contributor,
he said, adding that several non-
traditional sectors registered notable
growth in February 2025 that included
leather and leather goods, frozen and
live fishes and plastic and agricultural
products.
Talking to the FE correspondent,
Mohammad Hatern, president of
Bangladesh Knitwear Manufacturers and
Exporters Association (BKMEA), said the
growth was 'very good' if the current
situation is taken into consideration.
Explaining the situation, he deplores
that [abour unrest is continuing in
different industrial zones while there is
still scarcity of gas supply and non-
cooperation from banks.
Munni_fe@yahoo.com
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~ Exports edge up
in further relief to
economy

JAGARAN CHAKMA and REFAYET
ULLAH MIRDHA

Bangladesh's  exports  have shown
resilience, displaying steady growth in
_key sectors such as garments, plastics
and seafood in the first eight months
of fiscal year (FY) 2024-25, somewhat
defying global economic headwinds and
domestic concerns like high inflation
and political uncertainty.

In February, €Xport earnings stood at
$3.97 billion, a 2.77 percent year-on-year
increase from $3.86 billion, according to
data published by the Export Promotion
Bureau (EPB) yesterday.

This development comes days after
the Bangladesh Bank reported a jump
in remittance inflows, which surged 25
percent year-on-year to $2.52 billion last
month, offering much-needed relief to a
strained economy.

Total exports in the first eight months
of FY25 reached $32.94 billion, up 10.5
percent year-on-year,

Exports of the readymade garment
(RMG) sector, Bangladesh's largest export
earner, grew 1.66 percent last month.

Overall, apparel exports rose 10.64

percent to $26.79 billi

February period compared to

preceding year.

on in the July-

the

In the same period,
Kknitwear exports climbed
1L01 percent to $14.34
billion, while exports
of  woven garments
increased 10.22 percent

to $12:45 billion,
The RMG
accounted for
81 percent .of
€xport  earnings,
again
its dominance in

sector
over
total

yet

underlining

the

country’s export basket.
“The outlook of our

Manufactured g
which make up the
of exports, saw  {
percent
billion in ¢h
months of

and  headgear
strong  growth of
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bulk
I 0.49
Increase to $31.87
e first eight
the fiscal year.

,Segments such g
plastic products, rubber
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percent, 34 7] Percent and
1140 percent, respectively.
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Growth: 34.71% __

garment exports is promising as work
orders are rebounding,” said Farugue
Hassan, a  former president of the
Bangladesh Garment Manufacturers and
Exporters Association (BGMEA),

However, he said law and order must
be improved as international clothing
retailers frequently raise concerns over
security.

According to Hassan, the country is
also benefiting from US President Donald
Trump’s tariff policies. Higher tariffs on
Chinese and Mexican apparel exports
to the US are redirecting orders to
Bangladeshi manufacturers, he opined,

However, low pricing remains a key
challenge, he mentioned. 2

64.7 percent, respectively,
_ Specialised lextiles,
including  knitted and
woven fabrics, also Saw
Strong  growth, increasi
21.62 pe‘igt:rent. s
Terry towel s grew
by just 3.11 percent in the first
Seven months but plunged 41
percent in February o §15
million from $2.54 million a
Yyear earlier,
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This development comes days after
the Bangladesh Bank reported a jump
in remittance inflows, which surged 25
bercent year-on-year to $2.52 billion last
month, offering much-needed relief to a
strained economy.

Total exports in the first eight months
of FY25 reached $32.94 billion, up 10.5
percent year-on-year.

Exports of the readymade garment
(RMG) sector, Bangladesh’s largest export
€arner, grew 1.66 percent last month.

Overall, apparel €xports rose 10.64

P S
O Leatherfootwear. 24,0206

© Raw leather: 8,685
ENGINEERING ON THE RISE

the July-

percent to $26.79 billion in
to  the

February period compared
preceding year.

In the same period,

knitwear exports climbed

ILO1 percent to $14.34

sector
over

The RMG
accounted  for
81 percent of total
€Xport  earnings, vet
again underlining
its dominance in the
country's export basket.

“The outlook of our

Manufactureg goods,
which make up the bulk
of EXports, saw
percent increase 1o $31.87
billion in the first eight
months of the fiscal year.
Key segmens such ag
plastic Products,
and headgear
Srong  growth  of
percent, 34,71 Percent and
11.40 Pereent, respectivyel
Leather

rubber
posted

Percent,
In  con leather

€ering sector
recorded gmmgng percent
11se, led by electric products
and bicycle exports, which
grew by 13.51 percent and

10.49 |

EXPOrts is promising as work
orders are rebounding,” said Faruque
Hassan, a former president of the
Bangladesh Garment Manufacturers and
Exporters Association (BGMEA).

However, he said law and order must
be improved as international clothing
reailers frequently raise concerns over
security.

garment

Hassan, the country is
also beneﬁting from US President Donald
Trump’s tariff policies. Higher tariffs on
Chinese and Mexican apparel exports
to the US are redirecting orders (o
Bangladeshi manufacturers, he Opined.
- However, low pricing remains a key
challenge, he mentioned. =

M Shahadat Hossain
Sohel, chairman of the
Ba Terry  Towe]
and Linen Manufacturers
and Exporters Association,
1u1kt_zd_ the sector’s
declining Competitiveness
to rising production costs
driven by increased gas and
Power prices angd higher
wages,

He said that COrruption
at Customs,  inclydi
bribes during raw Mmaterjal
Imports  apd product
shipments, has  further
complicated the situation,

READFIMSIORYOW



Exports grm\v by 11% in Jul-Feb

EXPORTS KEEP GROWING

MONTHLY EXPORT TREND .
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EXPORT GROWS 10.53%
Figures in billion USD 463 ki IN JUL-FEB FY25
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EXPORTS - BANGLADESH
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JASIM UDDIN

Exports in February reach
$3.97 billion, marking a
2.77% year-on-year increase

The country’s export earnings grew by
nearly 1% in the first eight months (July-
February) of the ongoing fiscal year com-
pared to the same period last year,

I

During this period, the country export-
ed goods worth $32.94 billion, up from
$29.80 billion in the corresponding period
of the previous financial year, according
to the latest data from the Export Promo-
tion Bureau (EPB) released yesterday.

Exports in February this year alone
reached $3.97 billion, marking a 2.77%
year-on-year increase from $3.86 billion.

The data show that ready-made gar-
ments remained the primary driver of
export growth. Exports of agro-processed
products, plastic products, frozen food
and leather and leather products in-

5.70% | t27T% :

Figures in bitlion USD

creased, while exports of home textiles,
jute and jute products and engineering
products declined.

The export target for F¥25 is $50 hil-
lion, reflecting a 12.44% increase from
the previous year.

In February of FY25, the RMG sec-
tor generated $ 3.24 billion, marking a

1.66% increase from $3.19 billion in the

same period of FY24, and accounting for
81.66% of total export earnings,
Knitwear contributed $1.65 billion in
February of FY25, up by 3.77% from $1.50
billion in February FY24, | see paGe2 coL1
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while woven garments earn-
ings declined 0.44% to $1501
million from $1598 million in
the same month of the previous
fiscal year,

In the first eight months of
the current fiscal year, ready-
made garments worth $26.8
billion were exported, marking
a10.64% increase compared to
‘the same period in the previous
fiscal year. '

Speaking to The Business
Standard, Abdullah Hi] Rakih,
managing director of Team
Group, said the industry has
an opportunity to grow further,
considering the order situation
in the global market, Business-
es are likely to move away from
China, as the US government
has increased im port duties on
Chinese goods, he said.

Former BGMEA president
Faruque Hassan said in Febru-
ary, apparel export growth was
very low as it was a lean period.
However, overall exports have
been doing very well despite
some challenges over the past

05 MAR 2025

eight months, he said.,

“We have been able to
achieve double-digit growth
despite the major changes in
the politics following a stu-
dent-led and public-supported
uprising,” he added,

Other sectors’ performance
Among other major export sec-
tors, agricultural products saw
a positive growth of 7.03%,
reaching $68.63 million, up
from $64.12 million in February
FYas,

Leather and leather goods
increased by 1%, totalling
$88.47 million in February of
FY25, from $79.26 million in
February of the previous year.

In February of FY25, home
textiles experienced a slight de-
cline of 0.23%, totalling $84.13
million, down from $84.32 mil-
lion a year ago.

Export receipts from jute
and jute goods fell by 11.39%,
reaching $63.57 million in Feb-
ruary of FY2s5, down from $71.74
million in February FY24,

Footwear exports saw a

growth of 11,6204, reaching
$88.47 million in February
of FY25, up from $79.26
million in February FY24.
The pharmaceuticals
sector also experienced a
big fall by 22.55%, totalling
$13.02 million in Febry.
ary of FYas, compared to
$16.81 million in February
of the previous fiscal year.

Prospects and
challenges

Faruque Hassan expressed
the hope that the coming
months will be better, as
some orders are shifting
from China to Bangla-
desh due to the addition-
al 10% duty - imposed by
the Trump administration
on top of the existing tar-
iffs on Chinese exports to
the US from February this
year.

Additionally,  further
tariff measures will be im-
posed on US imports from
China and Mexico from 4
March.

a 25% duty. Previously, Mexican
exports benefited from zero duty
under the North American Free
Trade Agreement.

China has also imposed a
15% duty on US cotton imports,
the former BGMEA president
said. “This duty measure will
give an advantage for Bangla-
deshi spinning and textile mill-
ers to buy cotton at a conven-
ient price,”

- Faruque Hassan said that in
order to take advantage of this
opportunity, the government

should address four major is-'

sues: ensuring an uninterrupt-
ed supply of gas and electricity,
lowering prices, improving cus-
toms services and strengthen-

ing law and order management,

He added that attracting
new investment and securing
new orders for Bangladesh de-
pend on maintaining law and
order, which remains a top pri-
ority for all. The government
should take steps to stabilise
the situation, he said,

Meanwhile, BKMEA Presi.
dent Mohammad Hatem said
some orders have increased
over the past couple of months,
but prices remain challenging
for exporters due to rising pro-
duction costs, Adequate utility
supplies also remain a chal-
lenge for the industry to meet
buyers’ lead times, he said.

Hatem added that the law
and order situation has yet to
fully stabilise, which is essen-
tial for restoring buyer confi-
dence,

Kutubuddin Ahmed, found-
er and chairman of Envoy Tex-
tiles Mills Ltd, the world’s first
LEED-certified denim mill, said
that they have been running
their factory at full capacity
over the past couple of months,
thanks to the influx of addition-
al orders.

He aiso mentioned that the
factory has a full order forecast
for the coming months,

Referring to the reciprocal
tariff measures imposed by
China and the USA, he said
that while these will create new~
opportunities in the US market,

T Tt willcim T i s



comsigering the order situation
in the global market. Business-
es are likely to move away from
China, as the US government
has increased import duties on
Chinese goods, he said.

Former BGMEA president
Farugque Hassan said in Febru-
ary, apparel export growth was
very low as it was a lean period.
However, overall exports have
been doing very well despite
some challenges over the past

SO Il rebruary of
FY25. from $79.26 million in
February of the previous year.

In February of FY25, home
textiles experienced a slight de-
cline of 0.23%, totalling $84.13
million, down from $84.32 mil-
lion a year ago.

Export receipts from jute
and jute goods fell by 11.39%,
reaching $63.57 million in Feb-
ruary of FY2s, down from $71.74
million in February FY24,.

Footwear exports saw a

growth of 11.62%, reaching
$88.47 million in February
of FY25, up from $79.26
million in February FY24.
The pharmaceuticals
sector also experienced a
big fall by 22.55%, totalling
$13.02 million in Febru-
ary of FY25, compared to
$16.81 million in February
of the previous fiscal year.

Prospects and
challenges

Faruque Hassan expressed
the hope that the coming
months will be better, as
some orders are shifting
from China to Bangla-
desh due to the addition-
al 10% duty imposed by
the Trump administration
on top of the existing tar-
iffs on Chinese exports to
the US from February this
year.

Additionally,  further
tariff measures will be im-
posed on US imports from
China and Mexico from 4
March.

Faruque Hassan said
under the new tariff regu-
lations, Chinese exports to
the US will face an addition-
al 10% duty, while Mexican
exports will be subjected to

ed supply of gas and electricity,
lowering prices, improving cus-
toms services and strengthen-
ing law and order management.

He added that attracting
new investment and securing
new orders for Bangladesh de-
pend on maintaining law and
order, which remains a top pri-
ority for all. The government
should take steps to stabilise
the situation, he said.

Meanwhile, BKMEA Presi-
dent Mohammad Hatem said
some orders have increased
over the past couple of months,
but prices remain challenging
for exporters due to rising pro-
duction costs. Adequate utility
supplies also remain a chal-
lenge for the industry to meet
buyers’ lead times, he said.

Hatem added that the law
and order situation has yet to
fully stabilise, which is essen-
tial for restoring buyer confi-
dence.

Kutubuddin Ahmed, found-
er and chairman of Envoy Tex-
tiles Mills Ltd, the world’s first
LEED-certified denim mill, said
that they have been running
their factory at full capacity
over the past couple of months,
thanks to the influx of addition-
al orders.

He also mentioned that the
factory has a full order forecast
for the coming months.

Referring to the reciprocal
tariff measures imposed by
China and the USA, he said
that while these will create new-
opportunities in the US market,
they may also impact the price
of West African cotton, which
is comparatively cheaper than
US cotton. “Generally, Bangla-
deshi millers use West African
cotton to minimise their costs,”
he added. ' ’
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BKMEA wants
Tk7,000cr
outstanding cash
assistance from
govt before Fid

RMG - BANGLADESH

JASIM UDDIN

The Bangladesh Knitwear Manufacturers and
Exporters Association (BKMEA) has requested
the Finance Division to release Tk7,000 crore
in outstanding cash assistance for exports be-
fore Eid-ul-Fitr,

BKMEA President Mohammad Hatem made
the requestin a letter to Finance Secretary Md
Khairuzzaman Mozumder yesterday.

According to the letter, claims for approxi-
mately Tky,000 crore in export subsidies or
cash assistance have been submitted to the
Bangladesh Bank for the 2024-25 financial
year up until March 2025,

Hatem urged the Finance Division to take
special measures to release the funds within
the shortest possible time, preferably by the
15th of Ramadan, noting that delays could
cause serious disruptions in the export sector,

In the letter, he stated that the country's
changed political situation, along with insta-
bility in the ready-made garment (RMG) in-
dustry, has created significant challenges for
industrial establishments.

He noted that prolonged labour unrest in
various industrial zones had severely disrupt-
ed production, leading to factory closures and
an abnormal rise in production costs,

“But in order to maintain buyers’ confi-
dence in the country’s export industry, RMG
entrepréneurs have been forced to accept
work orders at prices lower than actual pro-
duction costs in many cases. Despite an in-
crease in orders, many factories are facing a
cash shortage,” the letter said.

The letter also

highlighted the increasing pressure
of salary and Eid honus payments,
warning that failure to meet these
obligations could lead to renewed
labour unrest. Mohammad Hatem
stressed that government support is
crucial to maintaining stability and
continuity in production.

Copies of the letter have been
sent to the finance adviser, com-
metce adviser, labour and employ-
ment adviser, Bangladesh Bank
govemor, and the president of the
Bangladesh Employers’ Federation.

Notablv. the commerre nrinicts



bility in the ready-made garment (RMG) in-
dustry, has created significant challenges for
industrial establishments,

He noted that Prolonged labouyt unrest in
various industria] “ones had severely disrupt-
ed production, leading to factory closures and
an abnormal rise in production costs,

“But in order tg maintain buyers’ confi-
dence in the country’s Export industry, RMG

Crease in orders, many factories are facing a
cash shortage,” the letter said,
The letter also

highlighted the increasing pressure
of salary and Eid bonus Payments,
warning that fajlure to meet these |
obligations could lead to renewed
labour unrest, Mohammad Hatem
stressed that government Support is
crucial to maintaining stability and
continuity in productin_n.

Copies of the letter have been
sent to the finance adviser, com-
merce adviser, lahour and employ-
ment adviser, Bangladesh Bank
gsovernor, and the president of the
Bangladesh Employers’ Federation,

Notably, the commerce ministry,
in a recent report, flagged about 500
RMG factories as at risk of unrest
over the payment of wages and fes-
tival allowances ahead of Eid-ul-Fitr.

The assessment Teport also
identified 36 factories as particu-
larly vulnerable to worker unrest
and potentially in need of finan-
cial support to ensure timely pay-
ment of wages and festival allow-
ances before theho‘lid'avj/; .
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