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REFAYET ULLAH MIRDHA

Bangladesh stands to benefit from
enhanced trade ties with Pakistan
as local traders are optimistic about
getting more competitive prices and a
broader range of raw material sources.

Currently, trade dynamics “favour
Pakistan, with Bangladesh importing
cotton, yarn, fabrics, and essential
commodities from the country.

However, these imports are still
considerably lower than those from
China and India - Bangladesh’s top
two trading partners.

Historically, the trade relationship g

between Bangladesh and Pakistan has
been lukewarm, preventing Pakistan
from becoming a major sourcing hub.

For instance, Bangladesh exported
goods worth $39.77 million to Pakistan
in the July-December of the current
fiscal year, according to the Export
Promotion Bureau (EPB).

In the fiscal year 2023-24,
Bangladesh’s exports to Pakistan
totalled $61.98 million, a 31.78 percent
decline from $83.59 million in 2022-23.

This was far outweighed by
Bangladesh’s imports from Pakistan,
which stood at $372.1 million in
the July-December period of FY25,
according to Bangladesh Bank data.
In FY24, imports from Pakistan
amounted to $627.8 million, down
from $698.7 million in FY23.

' Although there are no formal trade
restrictions between the two South
Asian neighbours, Pakistan has yet to
emerge as a major sourcing destination
due to weak trade relations.

In FY24, Bangladesh imported
goods worth $16.63 billion from China,

o

G
China india

316.63b . S9b

(26.4% of total : (14.3% oftotal
imports) : imports)

BARRIERS

i~ Competitive cotton prices due to
Pakistani rupee devaluation

representing 26.4 percent of the
country’s total imports for that year.
That same year, imports from India
stood at $9 billion, accounting for 14.3
percent of Bangladesh’s total imports.

By contrast, imports from Pakistan
amounted to just $627.8 million, or 1
percent of the total, making Pakistan
Bangladesh’s 20th', largest import
destination.

A majority of this amount, $476.3

Tariff and non-tariff barriers

The Daily Star

12 MAR 2020
~ Bangladesh eyes Pakistan as emergir
“sourcing destination

Pakistan

- $627.8m
i 1% of total
: * imports)

BANGLADESH
FROM
PAKISTAN

Y

Cotton

million, was spent on cotton imports.
Mohammad Abdur Razzaque,
chairman of Research and Policy
Integration for Development, said
that Bangladesh needs a reliable,
competitive and diversified supply of
key commodities, including food and
energy, for future economic growth.
Pakistan could be a valuable
sourcing destination in this regard,
increasing competition among

IMPORTS | ((7a*)

BANGLADESH’S TRADE WITH PAKISTAN

In million $; *Jul-Dec period
SOURCE: BB & EPB

Import &
Export &

Yarn and fabrics = Other essentials

supplying countries, he added.

The economist said that tariff and
non-tariff barriers should be discussed
and rationalised between the two
governments. :

Although Bangladesh enjoys trade
privileges with Pakistan under the South
Asian Free Trade Agreement as a least
developed country, the benefit remains
minimal due to low export volumes.

Razzaque does not see an immediate

need for a Free ‘I
with Pakistan, saying
be prioritised with

partners. Morcover,
between Bangladesh
could also enhance
commerce in South As

Currently, intra i
accounts for less (ha
South Asia’s total
partly due to the limil
of the South Asian
Regional Cooperatiorn
was established in ¢
economic collaboratio

Abul Kasem Khan, |
of the Dhaka Chambhe¢
and Industry (DCCI),
would benefit from ¢
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stagnant for the past If

“It would be a positt
for business,” he sai
price competitiveness .
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lower, more competitiv

Mir Nasir Hossain, a
of the Federation
Chambers of Commer
(FBCCI), echoed a simils
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he said, adding that 13,
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- Tariff and non-tariff barriers

- Competitive cotton prices due to
Pakistani rupee devaluation

representing 264 percent of the
country’s total imports for that year.
That same year, imports from India
stood at $9 billion, accounting for 14.3
percent of Bangladesh’s total imports.

By contrast, imports from Pakistan
amounted to just $627.8 million, or 1
percent of the total, making Pakistan
Bangladesh’s 20th largest import
destination.

A majority of this amount, $476.3

$627.8m
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Bangladesh eyes Pakistan as emerging
sourcing destination
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imports)

BANGLADESH

PAKISTAN Cotton

million, was spent on cotton imports.
Mohammad Abdur Razzaque,
chairman of Research and Policy
Integration for Development, said
that Bangladesh needs a reliable,
competitive and diversified supply of
key commodities, including food and
energy, for future economic growth.
Pakistan could be a valuable
sourcing destination in this regard,
increasing competition among
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supplying countries, he added.

The economist said that tariff and
non-tariff barriers should be discussed
and rationalised between the two
governments.

Although Bangladesh enjoys trade
privileges with Pakistan under the South
Asian Free Trade Agreement as a least
developed country, the benefit remains
minimal due to low export volumes.

Razzaque doesnot see animmediate

need for a Free Trade Agreement
with Pakistan, saying such deals may
be prioritised with major trading
partners. Moreover, a boost in trade
between Bangladesh and Pakistan
could also enhance intra regional
commerce in South Asia.

Currently, intra-regional (rade
accounts for less than 5 percent of
South Asia’s total overseas trade,
partly due to the limited effectiveness
of the South Asian Association for
Regional Cooperation (Saarc), which
was established in 1985 to increase
economic collaboration.

Abul Kasem Khan, former president
of the Dhaka Chamber of Commerce
and Industry (BCCI), said Bangladesh
would benefit from expanding trade
with Pakistan, which has been largely
stagnant for the past 15 years.

“It would be a positive development

., for business,” he said, highlighting

price competitiveness as a key factor.

Khan said Bangladesh could source
Pakistani cotton and denim fabrics at
lower, more competitive prices.

Mir Nasir Hossain, a former president
of the TFederation of Bangladesh
Chambers of Commerce and Industry
(FBCCI), echoed a similar view.

Expanding trade with Pakistan
would offer Bangladesh more sourcing
options and diversified connectivity,
he said, adding that Bangladesh could
also increase its exports of jute and tea
to Pakistan.

He recalled that durmg his tenure
as FBCCI president in 2005, bilateral
trade talks between the two countries
gained momentum, but negotiations
later stalled.

.«,g:-_
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An FTA between Pakistan
and  Bangladesh  was
first proposed in 2002
and discussed again at
the 2004 Saarc summit.
However, it was not
| finalised as Pakistan did
not accept Bangladesh’s
request for unilateral and
unconditional market
access, according to The
Atlantic  Council, an
American think tank in
the field of international
affairs, _

The Pakistan Business
Council (PBC), a pan-
industry advocacy forum
based in Karachi, conducted
a study titled “Trade and
Investment  Opportunities
in a Pakistan-Bangladesh
Free  Trade Agreement
(FTA)" in 2022, :

The report highlights
the longstanding trade
imbalance in favour of
Pakistan.

Pakistani  exports to
Bangladesh declined
from $947.23 million in
2011 o $583.44 million
in 2020, while imports
from Bangladesh fell from
$82.73 million in 2011 to
$61.94 million in 2020,

In . 2020, Pakistan
recorded a trade surplus
of $5215 million with
Bangladesh, the biggest in
the past decade.

According to the PBC's
analgsis, Pakistan has an
export potential of at least
$2.95 billion in Bangladesh,
mairﬂyintextiles,agﬁctﬂuu'e,
foodstuffs, chemicals, base
metals, plastics and cement
products.

The top 25 commodities
alone had an estimated
export potential of
$1.24 billion in 2020, yet

Pakistan’s ~actual exports

for these items amounted
to just $435.78 million,
according to the analysis,
To strengthen bilateral
trade, the Federation of
Pakistan  Chambers of

Commerce and Industry |
and the FBCCI signed
a memorandum of
understanding on 13
January this year to form the
Pakistan-Bangladesh Joint
Business Council (PBJBC).

FBCCI Administrator Md
Hafizur Rahman, who led
the Bangladeshi delegation
at  the joint meeting,
acknowledged the potential
for increased trade,

However, he pointed
out that trade volumes
remained low, possibly due
to political factors.

He also cited weak
connectivity as'a challenge,
saying that the lack of a
direct shipping line and
visa complications had
hampered trade in the past.

However, now Pakistan
has eased its_visa process
for Bangladeshis, offering
approval within 24 hours
of application.

A direct shipping line is
also now in place, so trade
with Pakistan is expected
to “grow significantly,
increasing connectivity
and engagement between
businesses in both
countries, he added,

Regarding Pakistan as |
a sourcing  déstination
for cotton, vyarn, and
fabrics, Rahman said
local textile and garment
manufacturers diversified
their sourcing Strategies
a few years ago, with
Pakistan becoming one of
several key suppliers.

He said . Bangladeshi
now import cotton from
Argentina, Australia, Brazil,
lheUS,severalAfﬂcannaﬁoqs

Showkat Aziz Russell,
president of the Bangladesh
Textile Mills Association,
said Bangladeshi cotton
traders and spinners were
importing more © cotton.
from Pakistan due to its
competitive pricing.
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Bangladesh beats competitors
in RMG export growth to US

REFAYET ULLAH MIRDHA .

Bangladesh « has outperformed competitor
countries to- attain the highest year-on-year
growth in apparel shipments to the US market
in January, as American retailers and brands
are placing large volumes of work orders here
to capitalise on the favourable tariff regime.

In January, garment exports to the US
from Bangladesh increased by 45.93 percent
year-on-year to $799.65 million, according to
data from the Office of Textiles and Apparel
(OTEXA) of the US. . 3

Exporters said this happened as the Trump
administration raised tariffs on imports from
China and Mexico, creating an advantage for
Bangladesh in the US market.

In the run-up to the presidential election,
Trump had declared that he would impose
high tariffs on goods imported from China,
Mexico, and other countries if elected.

Right after taking office, he increased the
tariff on Chinese goods from 25 percent,
which he had set during his last tenure as US
president, to 35 percent. ]

On the other hand, Bangladeshi exporters
have long faced a 15.62 percent duty on exports
to the US. Under the current circumstances,
Bangladesh has the opportunity to increase
exports to the US. 3

In January, the US imported garment items
worth $7.20 billion from all over the world,

Garment exports to US

In billions of S; SOURGES: EPB AND OTEXA

marking a year-on-year growth 0f19.46 percent.
Meanwhile, China’s apparel exports to the
US rose by 13.72 percent to $1.60 billion.
Correspondingly, Vietnam secured 19.90
percent growth to reach $1.44 billion, India
33.64 percent to $473.27 million, Indonesia
41.70 percent to $419.95 million, Cambodia
29.95 percent to $324.99 million, and Mexico

For Pakistan, it was 17.50 percent to $179.73
million, whereas for Korea, it was 5.54 percent
to $16.43 million. Honduras witnessed a
decline of 26.10 percent to $112.02 million,
according to the OTEXA.

In the July-February period of the current
fiscal year 2024-25, Bangladesh’s garment
exports worldwide totalled $26.80 billion.

- (Y The knitwear sector

1.20 percent to $193.70 million.

This represents substantial

growth of 10.64 percent
from the $24.22 billion
attained during the same
period last fiscal year.

This increase signifies
the resilience and dedicated
effortsof theindustry towards
promoting sustainability
and continuous economic
advancement, said Faruque
Hassan, former president
of the Bangladesh Garment

Manufacturers and
Exporters Association
(BGMEA).

It is significant,

considering that the global
market experienced a 5
percent year-over-year
decline in 2024, he said.

Breaking it  down
further, - Bangladesh'’s
woven exports rose hy
1022 " percetit,” increasing”
from $11.30 billion in FY
2023-24 to $1246 billion
in FY 202425,

experienced even' more
significant growth of 11.01

percent, with exports

climbing from  $12.92

billion to $14.34 billion.
“While * we celebrate

these  achievements, our
month-by-month analysis
indicates some- challenges
ahead,” Hassan said over
WhatsApp.

“Following a period
of strong growth in the

second quarter of FY
2024-25, we observed
a deceleration starting

in January 2025, which
continued into February,”
he said.

In February this year,
garment exports reached
8324 billion, marking
modest growth of 1.66
percent, ~ with  woven

“exports - slighitly declining:

by 044 percent while
Knitwear exports grew by
3.77 percent.
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/GOVt Ina
dilemma over
LDC graduation

Says special assistant to chief adviser
STAR BUSINESS REPORT

The government is facing a dilemma about whether
o proceed with graduating from_the group of least
developed countries (LDCs) or not and plans to review
the data further, said Anisuzzaman Chowdhury, special
assistant to the chief adviser, yesterday.

Bangladesh is scheduled to graduate from LDC status
to a developing nation in November 2026.

Chowdhury said a committee has been working to
review the decision on LDC graduation as there are
concerns that fake data may have been used to meet the
eligibility criteria,

The committee will assess whether the country can
withstand the economic impact of LDC graduation, as the
final decision has not yet been made, he told journalists
after a meeting at the finance ministry in Dhaka.

Although the final decision on graduation does not
solely depend on Bangladesh, the government can file an
appeal with the UN Committee for Development Policy
(UN CDP). ’

Chowdhury said Bangladesh’s exports are still largely
dependent on a single sector - garments -- which typically
contributes nearly 85 percent (o the country’s annual”
CXpOrts.
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Allow 'free of cost' raw material imports

Leather goods, footwear manufacturers urge govt

FE REPORT

The Leathergoods and Footwear Manufacturers and
Exporters Association of Bangladesh (LFMEAB) on
Tuesday urged the government to allow 'free of
cost' import of raw materials, similar to the facility
provided to the textile sector. .

Under the ready-made garment industry, factorijes
are provided with the facility to import raw
materials sent by buyers 'free of cost' for the
execution of export orders, However, the factories
under LFMEAB are deprived of this benefit.

The association also demanded the reinstatement
of the 12 per cent cash incentive for exports,
following a decline in shipments in recent years.
The demands were placed at the 'Pre-Budget
Consultation to Prepare for the National Budget for
the Fiscal Year 2025-2026 with a Focus on Tax
Reforms, Customs Duties, and Value-Added Tax
(VAT),' organised by the National Board of Revenue
(NBR) at its Agargaon office in the city.

NBR Chairman Md Abdur Rahman Khan presided
over the session, where representatives from the

Bangladesh Tanners Association, Bangladesh
Freight Forwarders Association, Bangladesh
Ceramics Manufacturers and Exporters Association,
the Federation of Bangladesh Custom Clearing and
Forwarding Agents Association; the Intendin g
Association of Bangladesh, the Shipping Agents
Association of Bangladesh, and other trade bodies
Presented their proposals,
LFMEAB President Mohammed Nazmul Hassan
placed their demands, which included a rebate on
source tax applied to the export cash subsidy,
currently setat 10 per cent, :
The association also called for tax rebate on import
of spare parts and essential machinery, similar to
the facilities available to the textile sector, to boost
;:ports and reduce business costs.

eanwhile, the Bangladesh Tanners Association
urged the government to reinstate its 10 percent
cash subsidy.
The association's secretary, Mizanur Rahman, also
requested a reduction in tax deduction at source ,
(TDS), currently at 3.0 per cent, by classifying the
leather sector as part of the agricultural industry,

The association argued that such incentives could

help increase raw leather prices during the Eid-ul-

Azha, ]

Besides, ceramics manufacturers demanded

removal of the 15 per cent supplementary duty at

the production stage.

They also called for elimination of the 10 per cent

supplementary duty on sanitary products.

Moynul Istam, president of the Association,

Proposed that taxes on imported raw ma terials

such as China Clay and Block Clay be imposed based

on theactual usable quantity, considering that 35~

40 per cent of these materials are lost due to

moisture and waste. Bangladesh Freight Forwarders |

Association President Kabir Ahmed claimed that

licensing of new freight forwarding companies has

almost come to a halt,

He also emphasised that foreign companies

engaging in joint ventures with local firms should |

be required to collaborate with Bangladeshi freight

forwarders instead of choosing partners at their (

discretion, to strengthen local trade.
tonmoy.wardad@gm_ail.com
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RMG exports to US rebound, with
over 45pc January growth

MONIRA MUNNI

Apparel export to the United States, the single-
largest market formade-in-Bangladesh clothing,
bounced back strongly as January saw a growth of
over 45 per cent. q
Bangladesh bagged US$799.65 million last January
from readymade-garment exports to the US market,
markinga 45.9-percent year-on-year growth,
according to the data released Tuesday by OTEXA, an
affiliate of the US Department of Commerce,

In January 2024, RMG exports to that market
fetched US$547.95 miillion.

In quantity, Bangladesh shipped 261.29 million
square meters of apparel to the US market in January
2025, up 49.2 percent from 175.11 million square
meters in January 2024, the QTEXA data show.
Industry experts, however, say January is an
'unusual month' as the base of comparison 2024
January was weak which recorded a 36-percent
negative growth for various headwinds.

The reasons for the past setback included a sluggish
economy, triggered by the twin crises of the Covid-19
pandemic and the Russia-Ukraine war that left
retailers in the USA with excess inventory and they
discouraged Western buyers from placing new orders.
They, however, attribute the January rise to the likely
attempts by importers to clear shipments before the
Trump administration- imposed higher tariffs.
Bangladesh's export growth in January outpaced all
other major suppliers, including Indonesia that
recorded a 41.70-percent growth, India 33.64 per
cent, Vietnam 19.90 per cent and China 13.12 per
centrespectively.

Despite global economic challenges, Bangladesh
products' competitive pricing, enhanced production
capabilities, and commitment to sustainable and
ethical manufacturing practices have likely
contributed to this robust rebound.

According to OTEXA data, Bangladesh's RMG-
export earnings were USS 7.34 billion in 2024, $7.28
billion in 2023 while in 2022, the country's ready-
made garment exports to the US hit an all-time high
of $9.73 billion.

Amid the slow growth rate last year, Bangladesh's
apparel-expeort share in the Us market fell to 9.26

Importers trying to clear shipments
before Trump-imposed higher
. A !
tariffs provide a push

R
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per centin 2024, which was 9.7 per cent in 2022.

In 2025, the rise in exports from countries like
Indonesia, India, and Cambodia indicated that US
buyers are diversifying their sourcing influenced by
competitive costs and geopolitical considerations.
On the other hand, China's slower growth indicated
shifting dynamics in global sourcing patterns while
factors such as trade policies, production costs and
Eustainability requirements continue to shape’
these trends.

Asked about the growth dynamics, Fazlul Hoque,
former president of the Bangladesh Knitwear
Manufacturers and Exporters Association (BKMEA),
said the US market is getting better after a long time
of weaker position while the base of comparison was
also weak as January 2024 recorded negative
growth.

He, hoWever, terms the 45-percent growth 'very
good' considering the ongoing situation, mostly the
internal factors that include gas crisis, banking
issues and law-and-ordersituation, while labour
unrest still persists in the industry.

"Work-order situation is good followed by a rising
demandin US," he says, adding how much
Bangladesh could grab theiopportunity of shifting
work orders from China due to a trade war between
Chinaand the US depends on internal factors.

e ————

Labour situation has improved but not fully
controlled while there is still a feeling of 'insecurity’
among people despite an improved law-and-order
situation which, according to him, is not up to the
required level. The industry is suffering due to poor
gas supply and banking issues, too, he explains.
Talking to the FE writer, Abdullah Hil Rakib, former
vice-president of Bangladesh Garment
Manufacturers and Exporters Association (BGMEA),
says there are huge opportunities for Bangladesh to
achieve the RMG-export target of US$100 billion. it
is a matter of time.

"What we need is long-term policy supports," he
says on an upbeat note about the prospect.
Exporters say Bangladesh could perform better
provided with uninterrupted gas supply and no
production loss due to labour unrest tast year as
there were work orders while industry has invested
in environment-friendly processes, product
diversification and value-added items.

According to some exporters, while Vietnam is doing
ever so well in the USA, India will be a new concern
and challenge for Bangladesh as the next-door
neighbour is shipping higher volume of apparel
there offering lower price by banking on its own raw
materials.

According to OTEXA, India received $473.27 million

making shipment of 129.58 million square metres of |

apparel in January 2025. In quantity, India's
shipments were 36.77-percent higher compared to
that of January 2024.

Vietnam apparel exports fetched $1.44 billion,
recording a19.90- percent growth last month.
Vietnam recorded 17.05-percent growth in terms of
quantity as the US imported 400.84 million square
metres of garment from Vietnam in January 2025.
Meantime, China recorded 13.7-percent growth to
$1.60 billion in the month.

China shipped 861.74 miilion square metres of
apparel to the US, marking 9.36-percent growth, in
January 2025.

The overall US apparel imports during the first
month of the 2025 calendar year marked 19.46-
percent year-on-year growth to US$7.20 billion.

2 munni_-fe@yaheo.com
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‘Apparel export to US sees
46% growth in January

RMG - BANGLADESH

TBS REPORT

Bangladesh has emerged as the
fastest-growing apparel exporter to
the United States in January 2025,
achieving a remarkable 45.93% year-
on-year growth, according to the
latest ‘data published by the Office
of Textiles and Apparel (Otexa) and
compiled by the Bangladesh Gar-
ment Manufacturers and Exporters

As per the data, US imports
of Bangladeshi apparel reached
$799.65 million in January 2025, a
significant jump from $547.95 mil-
lion in the same month of 2024. This
growth rate outpaced all other ma-
jor suppliers, including Indonesia
(41.709), India (33.64%), and Viet-
nam (19.90%).

The overall US apparel import
market grew by 19.46% year-on-year
to $7.2 billion during the same period.

The rise in exports from countries

suggests a diversification of sourcing
by US buyers, possibly influenced by
competitive costs and geopolitical
considerations.

Meanwhile, China’s  slower
growth and Honduras’s sharp decline
indicate shifting dynamics in global
sourcing’ patterns. Factors such as
trade policies, production costs, and
sustainability requirements continue
to shape these trends.

Despite global economic chal-
lenges, Bangladesh’s competitive

Association (BGMEA).

India

9% | 43369

enhanced production capabilities, and commit-
ment to sustainable gnd ethical manufacturing
practices have likely contributed to this robust
growth in January.

Industry insiders opined that the diversification
of sourcing by US retailers, coupled with Bangla-
desh’s ongoing efforts to enhance factory compli-
ance and sustainability, has strengthened its posi-
tion in the global apparel supply chain.

Talking to The Businiess Standard, Mohiuddin
Rubel, a former director of BGMEA, said, “As Ban-
gladesh continues to invest in sustainability and
innovation, the country’s apparel sector is poised
for continued growth.”

He also emphasised the need to diversify prod-
uct offerings to sustain this momentum.

Among the other major exporting countries,
China has maintained its position relative to the
US, with apparel exports rising by 13.72% to $1.6
hillion from $1.41 billion in January 2024. While
the growth is steady, it’s relatively lower com-
pared to some emerging competitors. Vietmam
also recorded a 19.90% increase in exports, reach-
ing $1.44 billion, showcasing its sustained com-
petitiveness in the US market.

Indonesia has achieved an impressive
growth of 41.70%, with exports rising from
$296.36 million to $419.95 million, positioning it
among the fastest-growing exporters.

like Indonesia, India, and Cambodia

pricing, 1 SEE PAGE 6 COL 2

million, highlighting competitive pressures or
supply challenges.

Faruque Hassan, a former BGMEA president,
said American buyers are placing more orders in
Bangladesh, as reflected in recent import data.

He explained that US imports recorded in
January indicate that goods were shipped prior
to that month, likely in late November or De-
cember last year. '

He also expressed optimism that the US mar-
ket will improve in the coming months, with an
increase in global sourcing.

He also pointed out that some orders are shift-
ing from'China to Bangladesh due to an addition-
al 10% duty imposed by the Trump administra-
tion on Chinese exports to the US from last month.

Furthermore, additional tariff measures
were to be imposed on US imports from China
and Mexico starting from 4 March. ]

Under the new regulations, Chinese exports to
the US will face an additional 10% duty, while Mex-
ican exports will be subjected to a 25% duty.

Previously, Mexican exports benefited from
zero duty under the North American Free Trade
Agreement (NAFTA). China has also imposed a
15% duty on US cotton imports.

Faruque highlighted that this measure will ben-
efit Bangladeshi spinning and textile millers by en-
abling them to purchase cotton at more competitive
poces. To capitalise on these oppomunides, he said
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Bangizdesn has emerged as the
fastesi-growing apparel exporter to
the United States in January 2025,
achieving a remarkable 45.93% year-
on-year growth, according to the
latest data published by the Office
of Textiles and Apparel (Otexa) and
compiled by the Bangladesh Gar-
ment Manufacturers and Exporters
Association (BGMEA).

As per the dara, US imports
of Bangladeshi apparel reached
S-99.65 million in January 2025, @
significant jump from $547.95 mil-
lion in the same month of 2024. This
growth rate outpaced all other ma-
jor suppliers, including Indonesia
(41.70%), India (33.64%), and Viet-
nam (19.90%).

The overall US apparel import
market grew by 19.46% year-on-yeat
to $7.2 billion during the same period.

The rise in exports from countries
like Indonesia, India, and Cambodia

suggests a diversification of sourcing
by US buyers, possibly influenced by
competitive costs and geopolitical
considerations.

Meanwhile, China’s  slower
growthand Honduras’s sharp decline
indicate shifting dynamics in global
sourcing patterns. Factors such as
trade policies, production costs, and
sustainability requirements continue
to shape these trends.

Despite global economic chal-
lenges, Bangladesh’s competitive
pricing, | SEE PAGE 6 COL 2

Indonesia : Cambodia
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enhanced production capahilities, and commit-
ment to sustainable-and ethical manufacturing
practices have likely contributed to this robust
growth in January.

Industry insiders opined that the diversification
of sourcing by US retailers, coupled with Bangla-
‘desh’s ongoing efforts to enhance factory compli-
ance and sustainability, has strengthened its posi-
tion in the global apparel supply chain.

Talking to The Business Standard, Mohiuddin
Ruibel, a former director of BGMEA, said, “As Ban-
gladesh continues to invest in sustainability and
innovation, the country’s apparel sector is poised
for continued growth.”

He also emphasised the need to diversify prod-
uct offerings to sustain this momentum.

Among the other major exporting countries,
China has maintained its position relative to the
US, with apparel exports rising by 13.72% to $1.6
billion from $1.41 billion in January 2024. While
the growth is steady, it’s relatively lower com-
pared to some emérging competitors. Vietham
also recorded a 19.90% increase in exports, reach-
ing $1.44 billion, showcasing its sustained com-
petitiveness in the US market.

Indonesia has achieved an impressive
growth of 41.70%, with exports rising from
$296.36 million to $419.95 million, positioning it
among the fastest-growing exporters.

India exported $473.27 million worth of ap-
parel, marking a 33.64% year-on-year growth,
while Cambodia posted a strong growth of
29.95%, with exports rising to $324.99 million.

Mexico saw marginal growth of 1.26%, in-
dicating relatively stagnant performance com-
pared to others.

However, Honduras has faced a sharp de-
cline, with exports falling by 26.10% to $112.02

Mexico Pakistan

million, highlighting competitive pressures or
supply challenges. :

Faruque Hassan, a former BGMEA president,
said American buyers are placing more orders in
Bangladesh, as reflected in recent import data.

He explained that US imports recorded. in
January indicate that goods were shipped prior
to that month, likely in late November or De-
cember last year. ;

He also expressed optimism that the US mar-
ket will improve in the coming months, with an
increase in global sourcing. }

He also pointed out that some orders are shift-
ing from China to Bangladesh due to an addition-
al 10% duty imposed by the Trump administra-
tion on Chinese exports to the US from last month. -

Furthermore, additional tariff measures
were to be imposed on US imports from China
and Mexico starting from 4 March.

Under the new regulations, Chinese exports to
the US will face an additional 10% duty, while Mex-
ican exports will be subjected to a 25% duty.

Previously, Mexican exports benefited from
zero duty under the North American Free Trade
Agreement (NAFTA). China has also imposed a
15% duty on US cotton imports.

Faruque highlighted that this measure will ben-
efit Bangladeshi spinning and textile millers by en-
abling them to purchase cotton at more competitive
prices. To capitalise on these opportunities, he said
the government must address four major issues: en-
suring an uninterrupted supply of gas and electric-
ity, reducing prices, improving customs services,
and strengthening law and order management.

The former BGMEA president added that attract-
ing new investment and securing orders for Bangla-
desh depends on maintaining law and order, which
remains a top priority. “The government should”
take immediate steps to stabilise the situation.”




