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Pakistan as emergln

REFAYET UI.LAH MIRDHA

Bangladesh stands to beneflt from
enhanced trade lies with Pakistan
as local traders are optimistic about
getting more competitive prices and a
broader range of raw material sources,

Currently, trade dynamics'favour
Pakistan, with Bangladesh importing
cotton, yarn, fabrict, and essential
commodities from the country. '

Howeve.r, these imports are still
considerably lower than those from
China and India '' Bangladesh's top
two trading partners.

Historically, the trade relationship
between Bangladesh and Pakistan has
been lukewarm, preventing Pakistan
from becoming a maior sourcing hub.

.For instance, Bangladesh exportcd
goods worth $39.Z/ million to Pakistan
in the July December of the current
fiscal year, according to the Export
Promotion Bureau (EPB).

In the fiscal year 2023'24,
Bangladesh's exports to Pakistan
totalled $61.98 million, a 31.78 percenr
decline from $83.59 million in 2022 -23.

This was far outweighed by
Bangladesh's imports from Pakistan,
which stood at $372.1 million in
the July December period of FY25,
according to Bangladesh Bank data.
In FY24, imports from Pakistan
amounred to $627.8 million, down
from $698.7million in FY23.

Although there are no formal trade
restrictions between the two South
Asian neighbours, Pakistan has yet to
emerge as a major sourcing destination
due to weak trade relations.

In FY24, Bangladesh imporred
goods worth $16.63 billion from China,

China ;

sl6.63b :

lndia

(26.40/0 of total :

imports) i

Tariff and non-tariff baniers

Limited direct connectivity

Weak bilateral trade policies

?irlsI :triptilg tllq ryy ryl.'llrepl

Yirl rss::: :l:s9 i31:! gyt lqreye li
r, Competitive cOtton prices due to

.Pakistani rupee devaluation

representing 26.4 percent of the
country's total imports for-that year.
That same year, imports from India
stood at $9 billion, accounting for 14.3
percent of Bangladesh's total imports.

By contrast, imports from Pakistan
amounted to iust $627.8 million, or I
percent of the total, making Pakistan
Bangladesh's 2oth', largesr imporr
destination.

A majority of this amounr, $476.3

milliofi, was spent on cottonimports.
Mohammad Abdur Raizaque,

chtrirman of Research and Policv
Integration for Development, saii
that Bangladesh needs a reliable,
competitive and diversified supply of
key commodities, including fobd and
energy, for future economic growth.

Pakistan could be a valuable
sourcing destination in this regard,
increasing competition among

supplying countries, he added.
The economist said that tariff and

non-tariff barriers should be discussed
and rationalised between the two
governments. 

l

Although Bangladesh enfoys rrade
privileges with Pakistan under the South
Asian Free Trade Agreement as a least
developed country, the benefit remains
minimal due to low expofl- volumes.

Razzaque does not see an immediate

o

need for a lrrt't. lr
with Pakistan, s.r1,ir11i

be prioritisccl wirlr
partners. Morcox'r', .r

tietween Bangl.rtlt:slr
could also cnlr,trrt,r,
commerce in Sotrtlr As

Currently, irrtr,r r

accounts for lcss llr,r
South Asia's t()t.rl
partly due to the linlit
of the South Asi;rrr
Regional Co<lllcr.rl iorr
was establishcd irr ltj
economic collaborat ior

Abul Iksem l(harr, li
of the Dhaka (lharnlx,
and Industry (IX)OI), s

would benelit lirrrrr r,
with Pakistan, wlriclt I

stagnant for thc 1l.tst lli
"It would be .r posit

fbr business," lrt' s,rir
price competitivcr rcss .t

Khan said llangl.trk,r
Pakistani cottot) Jn(l (l

lower, more conrpctit il
MirNasirIhxsairr,.t I

of the I'edcratiorr r

Chambers o[ (irnrrrl,n
(FBCCI), echoecl .r sirrril.r

Expanding tr.rrlt.
would offer Bangl.rtlt,sl r

options and divursilir.r
he said, adding th.rr lt,r
also incrcase its cxl)( )t't:,

to Pakistan.
He recalled tlr.rr rhrr

as FBCCI prcsirlcrrt irr
trade talks bctwccrr rlrr
gained momcntuut, llr
later stalled.

sourcing destination
PAKISTAT{

@ffiffi(otton Yarn and fabrics 0ther essentials
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Pakistan as emer
g destination
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l('slr st.)nds to benefit from
r,rl t nrtlc tics with Pakistan
I trixlcls are optimistic about
ur()rc compctitive prices and a

' r'.lngc o[ raw material sources.
(.ntly, tradc dynamics favour
rr, witlr llangladesh importing

varn, labriCs, and essential
rrlit ics I'nrm the ciruntry.
r.vt'r', thcsc imports are still
,r'.rlrlt' klwcr than those from
,rrrtl lndi.r Bangladesh's top
rling p.rrtncrs.
rrit.rlly, thc trade relationship
rr ll.rrrgladcsh and Pakistan has
rlit,w.rrm, preventing Pakistan
'rrrrrrirrg a maior sourcing hub.
irrstancc, Ilangladesh exported
volth $119.77 million to Pakistan
,lrrly l)cccmber of the current
't,,rr', according to the Export
ion llureau (EPB).
tlx' fiscal year 2023 24,
k,slr's cxports to Pakistan
$irrl.t)ll rnillion, a 3178 percent

I r r rr r r llittl'|.S9 mlllion in 2022-23.
wrs far outweighed by

rlt'slr's imports fiom Pakistan,
st(xxl at $372.1 million in

I'ry' l)cccmber period of F'Y25,
ng to llangladesh Bank data.
'.a4, irnports tiom Pakistan
r('(l to $627.8 million, down
'r()fi.7 million in FY23.
orrgh there are no formal trade
iorrs between the two South
rt.igl.rbours, Pakistan has yet to
',rs a major sourcing destination
rvc,rl< trade relations.
l"Y'24, Bangladesh imported
,r,orth $16.63 billion from China,

(26.4a/oof total
imports)

,. Tariff and nontariff baniers

i"t:qgirqnlglritt'ty
Weak bilateral trade policies

representing 26.4 percent of the
country's total imports for that year.
That same year, imports from India
stood at $9 billion, accounting for 14.3
percent of Bangladesh's total imports.

By contrast, imports lrom Pakistan
amounted to iust $627.8 million, or I
percent of the total, making Pakistan
Bangladesh's zOth largest import
destination.

A maiority of this amount, $476.3

qlresl :liPqle llte tev eterlierl
Visa process eased (24-hour approval)

,: Competitive cotton Prices due to

Pakistani rupee devaluation

'@ffi
(otton Yarn andfabrics

need for a Free T'rade Agrecment
with Pakistan, saying such deals may
be prioritised with major trading
partners. Moreover, a boost in trade
tietween Bangladesh and Pakistan
could also enhance intra regional
commerce in South Asia.

Currently, intra rcgional trade
accounts for less than 5 percent of
South Asia's total overseas trade,
partly due tcl thc limitcd eflectircness
of the South Asian Association for
Regional Cooperation (Saarc), which
was established in 1985 to increase
economic collaboration.

Abul lGsem Khan, former president
of the Dhaka Chamber of Commerce
and Industry (DCCD, said Bangladesh
would beneflt from expanding trade
with Pakistan, which has been largely
stagnant for the past 15 years.

"It would be a positir.e development
for business," he said, highlighting
price competitiveness as a kc'y lactor.

I(han said Bangladesh could source
Pakistani cotton and denim fabrics at
lower, rnore competitive priccs.

Mir Nasir Hossain, a former president
of the Federation of Bangladesh
Chambers of Commerce and Industry
(FBCCI), echoed a similar view.

Expanding trade with Pakistan
would offer Bangladesh morc sourcing
options and diversified connectivity,
he said, adding that Bangladesh coulcl
also increase its exports of lute and tea
to Pakistan.

He recalled that during his tcnure
as FBCCI prcsident in 2005, bilateral
trade talks between the two countries
gained momentum, but negotiations
later stalled.

BANGTADESH

IMPORTS

TROM

PAKISTAN

million, was spent on cotton imports.
Mohammad Abdur Razzaque,

chairman of Research and PolicY
Integration for Development, said
that Bangladesh needs a reliable,
competitive and diversified supply of
key commodities, including food and
energy, for future economic growth.

Pakistan could be a valuable
sourcing destination in this regard,
increasing competition among

supplying countries, he added.
The economist said that tariff and

non-tarifl barriers should be discussed
and rationalised between the two
governments. I

Although Bangladesh enlop trade
privileges with Pakistan under the South
Asian Free Trade Agreement as a least
dweloped country, the benef,t remains
minimal due to low o<port volumes.

Razzaque does not see an immediate

fia't t
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An FTA berween pakistan
ind Bangladesh wasnrsr proposed in 2OOz
a.nd discussed again atthe 2OO4 Saarc Iummil
Irow.gve{, ir was nor
nnatised as pakistan didnot accepl Bangladesh,s
request lor unilateral andunconditional markei
access, according to TheAtlantic Council, anlunencan think tank in
the. field o[ international
affarrs-

Bangladesh
from 994223

declined
million in to

while
fell

The top 25 commodities
alone had an esdmated

IS

Iine is

Brazil,

i
I

I

gIporr porential of
$1.24 biltioir in 2OZO, yii
Pakistan's' actual exports
ror lnese items amountedto ju;1 $435.78 million,
according to the analysis.

Tb strengrhen biiateral
lIqO.". the Federarion otr?Krsun Chambers of

EI:

I

l'

pricing.
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Bangladesh beats competitors
in RMG exportgrowth to tls
REFAYETULLAHMIRDHA

Bangladesh has outperforrned competitor
countries to attain the highest year on-year
growth in apparel shipments to the US market
in January, as American retailers and brands
are placing large volumes of 'rvork orders here
to capitalise on the favourable tariffregime.

In January, garment exports to the US
from Bangladesh increased by 45.93 percent
year on year to $799.65 million, according to
data from the Office of Textiles and Apparel
(OTE)(A)of theUS. \

Exporters said this happened as the Trump
administration raised tariffs on imports from
China and Mexico, creating an advantage for
Bangladesh in the US market.

In the run up to the. presidential election,
Trump had declared that he would impose
high tariffs on goods imported from China,
Mexico, and other coqntries if elected.

Ilight after taking bffice, he increased the
tariff on Chinese goods from 25 percent,
which he had set during his'last tenure as US
president, to 35 percent

On the other hand, Bangladeshi exporters
have long faced a 15.62 percent duty on exports
to the US. Under the ctrrrent circumstances,
Bangladesh has the opportunity to increase
exports to the US.

In January, the US imported garment items
worth $7.20 billion from all over the world,

:

Garment exports to US
ln billions of S; souncs' rpB Ailn ortxA
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marking a year-on-year growth of 19.46 percent.
Meanwhile, China's qpparel exports to the

US rose by 13.72 percent to $1.60 billion.
Correspondingly, Vietnam secured 19.9O

percent growth to reach $1.44 billion, India
33.64 percent to $473.27 million, Indonesia
41.70 percent to $419.95 million, Cambodia
29.95 percent to $324.99 million, and Mexico
1.20 percent to $193.7O million. :

For Pakistan, it was 17.5O percent to $179.73
million, whereas for lklrea, it was 5.54 percent
to $16.43 million,. Honduras witnessed a
decline of 26.10 percent to $112.O2 million,
according to the OTL,K{.

In the July February period of the current
hscal ycar 2024 25, Bangladcsh's garmcnL
exports worldwide totallcd 526.80 billion.
. 'fhe knitwear sector

I
)

This represents substantial
growth of 10.64 percent
from the $24.22 billion
attained during the same
period last fiscal year.

This. increase signffies
the resiliencc and dedicated
efforts of the industry tovrards
promoting sustainability
and continuous economic

experienced even more
signiflcant growth of 11.O1
percent, w,ith exports
climbing from $12.92
billion to $14.34 billion.

"While we celebrate
these achievements, our
month-by-month analysis
indicates some challenges
ahead," Hassan said over

F
adlancement, said Faruque WhatsApp.
llassan, former president "Following a period
of the Bangladesh Garment of strong growth in theManufacturers and second quarter of FyExporters Association 2OZ4 25, we observed(BGMF-A). a decelerarion srarting

It is significant, in January 2025, which
considering that the global continued'into February,,,
market experienced a S he said.
percent _,year-over-year In February this year,
decline in2O24, he said. garrnent exports reaihed

^ Breaking ir down $9.24 billion, markingfurther, Bangladesh's modest growth of 1.66
woven exports rose by percent, rvith woven
1O.22 perceriLi increasing exports slightly deiJining
from $11.30 billion in Fy b,v O.4a perienr while
2023-24 to 512.46 biltion kninvear eiports gren, [.tnFYzOZl 2r. 3.Zpercent.
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The association's secretary
requested a reauction iniJi

The association argued that such incentives could
netp tncrease raw leather prices during the Eid_ul_
Azha.
Besides, ceramics manufacturers demanded

IIT-"_yl.f.lh" t 5 per cent supptementary duty at
tne production stage.
They also called for el,imination of the l O per cent
supplementary duty on sanitary products.
Moynul lslam, preiident of the Aisociation,
proposed that taxes on imported raw m.t.ii.l,
such as China Clay and Block Clay be impoi"JU.s"a
on the actual usable quantity, .onria"rirg tiut ii_-
40 per cent of these materials are lost dui to
moisture and waste. Bangladesh rreight iorwarders
Assocration president KabirAhmed claimed that
licensing of new freight forwaraing.orp.ni.i t,r,
armost come to a halt,
He also emphasised that foreign companies
engaging in joint ventures with local iirms should
be required to collaborate with erngf"a.rliir.lgit
forwarders instead ofchoostng partners at their
discretion, to strengthen localiiade.

to n moy.w a rd o d @ g m o il.co m

1 2 MAR 2025

AIIow'free of cost'raw mhterial imports
Leather goods, footwear manufacturers urge govt
FE REPORT

The Leathergoods and Footwear Manufacturers and
Exporters Association of Bangf aaesfr (rrrvrEeei;;'-
Tuelday urged the government to allow 'free of
cost' import of raw materials, similar to the facilitv
provided to the textile sector,

!1aer 
t!1 11aa.V-made garment industry, factories

are provided with the facility to import raw
materials sent by buyers ,free of cost, foi ihe
exprution of export orders. However, the faciories
under LFMEAB are deprived ot ttris Oenefii. 

--- ''-
t he association also demanded the reinstatement
of the l2 per cent cash incentiVe for expJ.," 

-"'
following a decline in shipments in recent years.
r ne demands were placed at the 'pre_Budget

::::ltl:lj:, to prepare for the r,lational siJget fortne Frscat year 2025_2026 with a Focus on Ti
Reforms, Customs Duties, and Value_Added iax(VAT),r organised by the National Sorra of Re;nue
(NBR).at.its Agargaon office in the city,
NBR Chairman Md Abdur Rahman Khan presided
over the session, where representatives irom the

Bangladesh Tanners Association, Bangladesh
Freight ForwardersAssociation, a.ng[a"J'-
Ceramics Manufacturers and e*portJru nr.ociation.
the Fede.ration of Bangladesh Curt., Ci..rin".,ij"
rorwarding Agents Association)theJnlending-
Association of Bangladesh, the 

'Sl..lipping 
A;;it,

Association.of Bangladesh, ana otfi., triaiUoai.,
presented their proposals.
LFMEAB President Mohammed Nazmul Hassan
placed their demands, which included a ,.U.t. o"
soufce tax applied to the export cash subsidy,
currently set at I 0 per cent.
The association also called for tax rebate on import
o.f spare parts and essential rnrct irery,iim;i;;l;' "

the facilities available to the texUt",e.tor, io Uoort
elports and reduce business costs.
Meanwhile, the Bangladesh Tanners Association
urged the government to reinstate its fO p"i..ri
cash s0bsidy.

Mizanur Rahman, also
ded uction at source ,(rDs), currently at 3.0 per cent, by classifying the

leather sector as part of the agricultural industry.

EIT! r
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RMcexports to US rebound,with
over 4ilpcJanuarygrowth
MONIRAMUNNI

Apparel export to thd United States, the single-
largest market for made-in-Bangladesh clothing,
bounced back strongly as January saw a growth of
over 45 per cent.
Banglad'esh bagged US9799.65 million last January
from readymade-garment exports to the US market,
marking a 45.9-percent year-on-year growth,
aciording to the data released Tuesday by OTEXA, an
affiliate of the US Department of Gommerce. '
ln )anuary 2024, RMG exports to that market
fetched USS547.95 million.
ln quantity, Bangladesh shipped 261.29 million
square meters of appa.rel to the US market in January
2025, up 49.2 per cent from I 75.1 1 millicin square
meters in January 2024, the OTD(A data show.
lndustry experts, however, sayjinuary is an
'unusual month' as the base of comparison 2024
January was weak which recorded a 36-percent
negative growth for various headwinds.
The reasons for the past setback included a sluggish
economy, triggered by the twin crises of the Covid-I9
pandemic and the Russia-Ukrainewarthat left
retailers in the USAwith excess inventoryand they
discouraged Western buyers from placing new orders.
They, however, attribute the January rise to the likely
attempts by impbrters to clear shipments before the
Trump administration- imposed higher tariffs.
Bangladesh's export growth in January outpaced all
other major suppliers, including lndonesia that
recorded a 41.7O-percent growth, lndia 33.64 per
cent, Vietnam 1 9.90 per cent and China 13.12 per
cent respectively,
Despite global economic challenges, Bangladesh
products' competitive pricing, enhanced production
capabilities, and commitment to sustainable and
ethical manufacturing practices have likely
contributed to this robust rebound.
According to OTD(A data, Bangladesh's RMG-
export earnings were USg 7.34 billion in2O24,S7 .2g
billion in 2023 while in 2022, the country,s ready-
m,ade garment exports to the US hit an all-time high
of S9.73 billion.
Amid the slow growth rate last year, Bangladesh,s
,pperel.exppft shprs [n tfe USmerlqtfeH to 9.26

Impofiers Wing to clear shipments
b efo r e Tramp - imp o s e d higher,

tarilfs prouide apush

per cent in 2024, which was 9.7 per cent in 2022.
ln 2025, the rise in exports from countries like
Indonesia, lndia, and Cambodia indicatid that US
buyers are diversifying their sourcing influenced by
competitive costs and geopolitical considerations.
On the other hand, China,s slower growth indicated
shiftingdynamics in global sourcing patterns while
factors such as trade policies, produiiion costs and
iustainability requirements continue to shape'
these.trends.
Asked about the growth dynamics, Fazlul Hoque,
former president of the Bangladesh Knitwear
Ma nufacturers and Exporters Association (BKMEA),
said the US market is getting better after a long time
of weaker position while the base of comparison was
also weakasJanuary 2024 recorded negative
growt!.
He, hoviever, terms the 45*percent growth 'very
good' considering the ongoing situation, mostly the
internal factors that include gas crisis, banking
issues and law-and-order situation, while labour
unrest still persists in the industry.
"Work-order situation is good followed by a rising
demand in US," he says, adding how much
Bangladesh could grab tflgopportunity of shifting
work orders from Chiiia due to a trade war between
China an( tle US depends on internal factors.

Labour situation has improved but not fully
controlled while there is still a feeling of insecurity'
among people despite an improved law-and-order
situation which, accordingto him, is not up to the
required level. The industry is suffering due to poor
gas supply and banking issues, too, he explains.
Talkingto the FE writer, Abdullah Hil Rakib, former
vice-president of Bangladesh Garment
Manufactqrers and Exporters Association (BGMEA),
says there are huge opportunities for Bangladesh to
achieve the RMG-export target of USSl00 billion. tt
is a matterof time.
"What we need is long-term policy supports," he
says on an upbeat note about the prospect.
Exporters say Bangladesh could perform better
provided with uniriterrupted gas supply and no
production loss due to labour unrest last year as
there were work orders while industry has invested
in environment-friendly processes, product
diversification and value-added items,
According to some exporters, while Vietnam is doing
ever so well in the USA, lndia will be a new concern
and challenge for Bangladesh as the next-door
neighbour is shipping higher volume of apparel
there offering.lower price by banking on its own raw
materials.
According to OTEXA, tndia received S473.27 million
making shipment of 129.58 million square metres of
apparel in January 2025. tn quantity, lndia's
shipments were 36.77-percent higher compared to
that ofJanuary 2024.
Vietnam apparel exports fetched S.l.44 billion,
recording a 19.90- percent growth last month.
Vietnam recorded I 7,05-percent growth in terms of
quantity as the US imported 400.84 million square
metres of garment from Vietnam in January 2025.
Meantime, China recorded 13.7-percent growth to
S1.60 billion in the month.
China shipped 861.74 million square metres of
apparel to the US, marking 9.36-percent growth, in
January2025.
The overall US apparel imports duringthe first
month ofthe 2025 calendar year marked I 9.46-
percent year-on-year growth to USS7.20 blllion.

E

munni .fe@vaheo.cont



The Busineu Stn0m

1 2 MAR 2025

Apparel export to US sees

460/o growth in )anuary
RMG - BANGLADESH

TBS REPORT

Bangladesh has emerged as the

fastest'growing apparel exporter to

the United States in fanuary zoz5,

achieving a remarkable 45.93% year-

on-year growth, according to the

latest data Published bY the Office

of Textiles and Apparel (Otexa) and

compiled bY the Bangladesh Gar-

ment Manufacturers and ExPorters

Association (BGMEA)'

As per the data, US imPorts

of Bangladeshi aPParel reached

$lgg.6s million in January 2o.25. a

sienificant iumP from $s+z.gs mil-

lion in the same month of zoz4. This

growth rate outPaced all other ma-

ior suppliers, including Indonesia

@r.7ooh), lndia (n.6q%), and Viet-

nam (r9.9o7o).

The overall US aPParel imPort

market gtew by tg-t+6% year-on-year

to $T.zbillion during the same period'

The rise in exPorts from countries

like Indonesia, India, and Cambodia

suggests a diversification of sourcing

bv US buyers, PossiblY influenced bY

competitive costs . 
and geopolitical

considerations.
Meanwhile, China's slower

growth and Honduras's sharp decline

indicate shifting dynamics in global

sourcing Pattems, Factors such as

trade poliiies, production costs, and

sustainability requirements continue

to shape these trends.
Deipite global economic chal-

lenges, Bangladesh'g- competitive
pricing, I SEEPAGE6coL2
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enhanced production capabilities, and commit-
ment to sustainable and ethical manufacturing
practices have likely contributed to this robust
growth in January.

Industry insiders opined that the diversification
of sourcing by US retailers, coupled with Bangla-
desh's ongoing efforts to enhance factory compli-
ance and sustainability, has shengthened its posi-

tion in the global app45el supply chain.
Talking to The Bushess Standard, Mohiuddin

Rubel, a former director of BGMEA, said, ",A.s tsan'
gladesh continues to invest in sustainability and
innovation, the country's apparel sector is poised
for continued growth."

He also emphasised the need to diversi$r prod-
uct offerings to sustain thisinomentum.

Among the other major exporting countries,
China has maintained its position relative to the
US, with apparel exports rising by S.7f/o to $t.6
billion ftom $r.4r billion in fanuary zoz4. \,Vhile

the growth is steady, it's relatively lower com-
pared to some emerging competitors. Vietnam
also recorded a r9.9o% increase in exports, reach-
ing $t.++ billion, showcasing its sustained com-
petitiveness inthe US markeL

Indonesia has achieved an impressive
gro*th of 4t.7ook, with exports rising from
5296.36 mittion to 5419.95 million, positioning it
amoag the fasresr-glorring srpofters.

million, highlighting competitive pressures or
supply challenges.

Faruque Hassan, a former BGMEA president,
said American buyers are placing more orders in
Bangladesh, as reflected in recent import data.

He explained that US imports recorded in
January indicate that goods were shipped prior
to that month, likely in late November or De-

cember last year.
He also expressed optimism that the US mar-

ket will improve in the coming months, with an
increase in global sourcing.

He also pointed out that some orders are shift-
ing from China to Bangladesh due to an addition-
al to% duty imposed by the Trump administra-
tion on Chinese exports to the US from last month.

Furthermore, additional tariff measures
were to be imposed on US imports from China
and Mexico starting from 4 March.

Under the new regulations, Chinese exports to
theUSwill face an additional ro%duty, whileMex-
ican exports will be subiected to a25ok dufy.

Previously, Mexican exports benefited from
zero duty under the North American Free Trade
Agreement (NAFTA). China has also imposed a

r5% duty on US cotton impofts.
Faruque higtrlighted that this measure will ben-

ef,t Bangladeshi spinning and textiJe millers b-v en-
abiing them to purchase cofion at more competitive

.nrice- To caprmJl* on ihee eplr;Lrnils- !1e =id
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or Bangiadeshi aPParel reached

S;qS.5S miliion in January 2025' a

significant iump ftom $S+Z.Ss mil-
lion in the same month of zoz4. This

growth rate outpaced all other ma-

ior suppliers, including Indonesia
(4r.7oo/o), lndia (ll.6t+%), and Viet-

nam (r9.9o%).
The overall US aPParel imPort

market grew by 19.46% year-on-yeal

to $7.2 billion during the same pedod'

The rise in exports from countries

like Indonesia, India, and Cambodia

suggests a diversifi cadon of sourcing
by US buyers, PossiblY influenced bY

competitive costs , 
and geopolitical

considerations.
Meanwhile, China's slower

growth and Honduras's sharp decline

indicate shifting dynamics in global

sourcing Pattems. Factors such as

trade policies, production costs, and

sustainability requirements continue

to shape these trends.
Despite global economic chal-

lenges, Bangladesh's comPetitive
pricing, t SEEPAGEccoLz

TES REPOR'T

Bangra.i*r has emerged as the

fastst-groit'ing apparel exporter to

the United States in ]anuarY zoz5,

achieving a remarkable 45.930lo year-

on-year growth, according to the

latest data Published bY the Office

of Textiles and Apparel (Otexa) and

compiled bY the Bangladesh Gar-

ment Manufacturers and ExPorters

Association (BGMEA).

enhanced production capahilities, and commit-
ment to sustainable and ethicaltnanufacturing
practices have likely contributed to this robust
growth in January.

lndustry insiders opined that the diversification
ofsourcing by US retailers, coupled with Bangla-

'desh's ongoing efforts to enhance factory compli-
ance and sustainability, has strengthened its posi-
tion in the global apparel supplychain.

Talking to The Business Standard, Mohiuddin
RUbel, a former director of BGMEA, said, "fu Ban-
gladesh continues to invest in sustainability and
innovation, the codn$s apparel sector is poised

for contiriued growth."
He also emphasised the need to diversifiT prod-

, uct offerings to sustain this inomentum.
Among the other major exporting countries,

China has maintained its position relative to the
US, with apparel exports rising by S1zoh to $r.6
billion from $r.4r billion in Ianuary zoz4. l,Vhiie
the growth is steady, it's relatively lower com-
pared to some em€rging competitors. Vietaam
also recorded a 19.90% increase in exports, reach-
ing $r.++ billion, showcasing its sustained com-
petitiveness in the US markel

Indonesia has achieved an impressive
growth ol 4t.7oVo, with exports rising from
$296.96 million to $419.95 million, positioning it
among the fastest-growing exporters.

India exported $qll.zl million worth of ap-
parel, marking a 8.64% year-on-year growth,
while Cambodia posted a strong growth of
29.9syo, with exports rising to $lz4.gg million.

Mexico saw marginal growth of r.z6/o, in-
dicating relatively stagnant performance com-
pared to others.

However, Honduras has faced a sharp de-
cline, with exports falling by z6loYo to $uz.oz

million, highlighting competitive prEssures or
supply challenges.

Faruque Hassan, a former-BGMEA president^.

said American buyers are placing more orders in
Bangladesh, as reflected in recent import data.

He e-xplained that US imports recorded in
]anuary indicate that goods were shipped prior
to that month, likely in late November or De-
cember last year.

He also expressed optimism that the US mar-
ket will improve in the coming months, with an
increase in global sourcing.

He also pointed out that some orders are shift-
ing ftom China to Bangladesh due to an addition-
al ro% duty imposed by the Trump administra-
tion on Chinese exports to the US ftom last month. -

Furthermore, additional tariff measures
were to be imposed on US irnports from China
and Mexico starting from 4 March.

Under the new regulations, Chinese exports to
theUSwill face an additional ro0lo duty, whileMex-
ican exports will be subiected to azSo/o du!.

Previously, Mexican exports beneflted from
zero duty under the North American Free Trade
Agreement (NAFTA). China has also imposed a
r5% duty on US cotton funports.

Faruque highlighted that this measure will ben-
eflt Bangladeshi spinning and textile millersbyen-
abling them to purchase cotton at more competitive
prices. To capitalise on these opportunities, he said
the govemment must addres four maior issues: en-
suring an unintemrpted supply of gas and electric-
ity, reducing prices, improving customs senices,
and strengthening law and order management

Ihe former BGMEA president added that atbact-
ing new inve;frnent and securing orders for Bangla-
desh depends on maintaininglawand order, which,
remains a top priority. "The govemment should
take immediate steps to stabilise the situatiop" - -
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